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you have :,:, j?,a:;;i,>;ir:-;. Yc?ll:: ~,~oi[~j~;~ti! , )! i  is i?Gc!C ilp ok y-)ilr pl:c~iic:c?:'~t I 

sec~ctary,  three otl.ici: boii rti I~?cI~$.I:,:,:~L:~. 

Y Q ; J ~  i[]c0zl:: b(:er: ( : e r i ~ ~ c j  ~ C C # ~ I  .31,i: 11 Zj>Oi2>:3G9Cj [ ' ~ ~ ) ; I ~ ~ ~ C K \ S ,  ::2 I.& ~f 
:~;c-.rc!larl:]-&?~ anri !!onat;?ci se~':'vic:es. Your n;;pc;-~f:~it?lr(~s !?,?~r! 1)2(?11 fo r  
i;u, . . ,,lie:;, ,p:;k?uje, ? ~ t ( j  ~;ir i ; i i3~il ;?  traj.r~ir!q e>?x?i,i:;;?s, 'CII(Z:;~ t~airli.!lq 
e:<I;pl1ses t:c-!n% t o  your presic'cnt, *** ********* :~, as n nonetary' c?!,lard ns 
prcsirlci1t Q.? yo:ir Corporation zi'iii to nelp defray h is  col!.txjr' expense:;. 

The Incom? Tax I!ecjul:~tion:; applicaale to sf:ctii>n 50i(c)  ( 3 )  oE the? C o i k  
provide tha t  a i ~  c!l:ganizatir)!i r;al!; t I.:c !20k!; D Z C ~ J ~ I ~ . Z C ( ~  ,ltici o[;watcil 
i.xciusively for i>rle or more af t.he Furyxlses :;lx?eified i n  that seztio!.!. 
If it f a i l s  to incct ci thcr t h e  o rg~~~i%,? t i .onz l  or t h e  opxational t e s t ,  i t  
:is r i o t  l i r i t f i i n  tne purviei~ of t h e  s ta tu tes .  

("loreover, an orljnni?.atio~~ is not orcjanj.z~:O or o j ~ ~ a t c i j  exclusive1.y for 
Oirc  or more of t h e  pilrpase.5 sfxcified i n  section 5Ol(c) ( . 3 )  unl?s:; it 
serve;; a pj3lic r a t l ~ t ' ~ .  thtin a r.)rivc?tc i n te res t .  To rn%(ft t h i s  
r~quj.rei;ler?t, it: i:; necc!sr;;lry for an orcjar:izntion to csta\,lj.sh t h a t  it j s  
not orgsnizc-.d or operat& f:ir thc bcinef it of p r i r~a te  intcreot.~. 

Treasury Regulationri I.. ,501tc) (3)- l (c)  ('2) st,qtes: 

" . . . an ocganiz~tj.ori is riot: op~iratcd el .~:olusiv~ly for one or more 
exempt purp~scs i f  its n.?t-. earnings i n u r e  i n  (/hole oc i n  part: t.o t h e  
h e i ~ e f l t  02 privi-ltc sharr?lic)l:!~.!rc; cr indivi(;i~.t:~ls." 

Treasury Requl.;cLion!; 1.5131(6)-l(c) s t s t e s :  

". . . tho words "private sherellc:J.der:'j or incli.vic1unl.s" i n  
sectior~ 501 refer t o  Earsoris hzdinl;  a r~?rsan?l 2nd private 
inturilzt i s i  tile activitie:; oL tI7e c,rqanl.zi~ti.on. " 

Your fnnds i . l c 7 i 7 ~ :  been diverted for p r i va t e  ra t l~ t? r  t:il?n plibl i c  
pt;rpose:';; ~pecifically, to  delicay !li>Llr: prcr-;i.de~~t,'s college experiaes. 

It is ou~; detcrmj.naticr:? 'ikiat you are i?oL apxrrted e~clusi\rc:il>~ Ijor 
c)rle or r,mrt': +Xei;lJ?t purpcoses mi!, tt-)erefore, ;:ou arc? not entitlei1 t o  
cxen~t ion froii: Federal. income t:x as an org;u.lizati.on i.lc:~;;cribt?d i n  
sectiorl 501(c) ( 3 )  of tkle Coc'!e. 

Contrihut-(,ns I:U/;Q t o  are  r:ot ilc:ductii:ilc by the donors as 
~ 5 a r  i table cc~fitribut:j.i,rls a:; defined ir, section 170 ( C )  of Lhe Codf?. 
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vr i . t t e i ~  i;pp?;:11. t j ivit ; ;~ tht:) E;1ct:if ' ! i i : ~ ,  ;~YLC: ;11:,5' C) ther: iil:S~~.ini:ti<)~: t-o 
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SG~~X,:.:'",Y(:!~~C k~~:;iti~!: <I:; cxplai.ritw i r ;  t,"-~c r;nc:lo::.cr! Pub1 ir:a  tic;^^ (33%. 
yr;i-l i; j.11 t)jcn 132 cc,rl{:actcd t o  ar?:;uyt? ; j  ;j:iatz ffo (2 :~(c'ari:~j , !?i;e 
ijo,2r:[.rq r a y  be :lelii at. t i l t ?  offica oii j-7.zgio1tal. DirecLor ~2 iipv!~l!.; 
, i I ,  t I : L I ~ I L  r i  9i::;trict Ofzicc. A 

~-~cjiire~se(! e:l?~c>.,iltspe i$j c.r)c] r:.$c;l. 

T G  \I(:: do i 10 t  11er:ir f i ' ~ ~ i  YL;~II ~ ! i t ? j i i ~  38 <ir?;i:; -2rciin t h e  c . k t r $  0: t i i j . ~  

letter, a13 yo1.1 do not pEcjt%;t t r 1 . i ~  prc~ro3ecf f~cterfninatic??~ i l l  2 

tii:~!.!/ i$;nrlcr, i t  w i l l  st? c:>a=jiderer.i l.:y thr: Il~terzx,: !ic?l:cuiue Scrvic-? 
as n f?:i:l;l.'l-. ta e;i;ihausit a'fla.ila!:)le ;!~!~iinl.!~ti-ni:.lv.; rl?::~di.=.:; s!:C sr i  11 
thcrl i>eci,il\rj (>i.iT Ei.rtni deterisination. SecCiwl '71!20 (13) ( 2 )  of t h e  
Sr1trarna.I. RCJ(23Ue C"3c pr c~vir:ie:.; in part k h : ~  t , "A declaratory 
judcje;nent 01: r.!rcrw ~l~i(-i:T t!lis st.:ctbnn shal l  ~:o(: !I$ iusuad i.11 any 
proceerjing unless the 'i';ix G ~ u r ' i ,  the clairm; clourt , or t.!;c D:l;?krict 
Court oi: t!:? Ul.!.t.tr:d :;tc?t(?~; I;OI: tl:c.! Di;itrict of C:ol w't~i,;.l r:!ctecritj.nt.:-r; 
that: t?ic organi.;;aticr~ invol~.lc-i:i !la3 e;.;.!!al.l,?tc13 nr,1aini:;tri!,tiv? rpI3edj.c.s 
avaiic;lSlc: to  it : , / i t l i i j )  t h e  In'ier8ril lti:\'t'uiUir !j~'~:~i(:t:,'' 
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